GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2004

(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Securities Listing Requirements)

1) Review of Performance

The Group’s profit before tax for the current quarter under review fell by 82.5% compared to the previous year corresponding quarter due mainly to higher cost of raw materials, especially lead which constitute more than 50% of the total cost of production.

The turnover for the current quarter under review amounting to RM22.511 million had increased by 27.6% compared to the previous year corresponding quarter turnover, mainly due to higher export sales during the quarter as well as higher local battery selling prices.

1) 


2) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceeding Quarter

The profit before tax for the current quarter of RM0.245 million deteriorated by approximately 71.5% as compared to the previous quarter’s RM0.859 million, mainly attributed to higher cost of lead by approximately 8% over the previous quarter. 

3) Current Year Prospects

With the lead price continuing to hover above USD900 per metric ton as compared to the preceding year same quarter averaging at USD500 per metric ton, coupled with the substantial increase in polypropylene copolymer material prices in excess of 70%, the Board expects the second half of the financial year to be challenging.

However, the recent success of the promotional campaign on maintenance-free batteries should contribute positively towards the financial performance of the Group. 
4) Variance of Actual Profit from Forecast

Not Applicable.

1) 

5) Tax


3 months ended
6 months ended


30/09/04
30/09/04


RM’000
RM’000

In respect of current period:



-  income tax
520
957

-  deferred tax
(36)
104


484
1,061

The tax on the Group's profit before tax for the current quarter under review differs from the statutory tax rate of 28% and is reconciled as follows:


RM’000

Tax Rate

Profit before tax
1,104

100% 

Tax calculated at the tax rate of 28%
309

28.0%

Add:  Expenses not deductible for tax purposes 
483 

43.7%

          Credit tax expenses arising from losses in subsidiary companies
974

88.3%

          Deffered tax
104

9.5%

Less:  Utilisation of capital & reinvestment allowances
(572)

(51.8%)

          Amortisation of negative goodwill on consolidation
(97)

(8.8%)











          Reduction in tax due to lower statutory tax rate for SMI companies
(140)

(12.7%)

Total tax payable / Effective tax rate
1,061

96.2%

6) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.
7) Quoted Securities

i) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.
ii) There were no investments in quoted securities as at 30th September 2004.

8) Corporate Proposals

On 22nd July 2004, Commerce International Merchant Bankers Berhad (“CIMB”) had announced the following corporate proposals on behalf of the Board:

1. Proposed share split involving the sub-division into ten (10) new ordinary shares of RM0.10 each in the Company for every one (1) existing ordinary share of RM1.00 each held in the Company (‘Share Split’); and

2. Proposed amendment to the existing Memorandum of Association of the Company to facilitate the Proposed Share Split (“Amendment to Memorandum”).

Bursa Securities had in its letter dated 9th August 2004 approved in-principle the Share Split and the listing of and quotation for the Company’s entire issued share capital comprising 400,000,000 ordinary shares of RM0.10 each after the Share Split on the Second Board of Bursa Securities.  

Securities Commission (“SC”) had in its letter dated 3rd September 2004 approved in-principle the Share Split and the listing of and quotation for the Split Shares, subject to the Company completing the Share Split within three (3) months from the date of approval of the SC. 

On 30 September 2004, the shareholders of the Company present at the Extraordinary General Meeting had approved the Share Split and Amendment to Memorandum.

On 25 October 2004, CIMB, on behalf of the Board, had announced that the entitlement date to determine the shareholders of the Company who will be entitled to the Share Split had been fixed at 5.00 p.m. on 18 November 2004.

9) Bank Borrowings

Details of the Group’s bank borrowings as at 30th September 2004 are as follows:


RM’000

Repayable within 12 months


Term loan
1,000

Bills payable
4,588

Hire purchase
94

Revolving credit
3,250

Bank overdraft
1,243


10,175

Repayable after 12 months


Term loan
1,500

Hire purchase
10


1,510

10) Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:



30/09/04

30/09/03



RM’000



RM’000

Cash in bank and at hand

6,121

5,748

Bank overdraft

(1,243)

(100)



4,878

5,648

Less: Deposits pledged as security for banking facilities

-

(7)



4,878

5,641

11) Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

12) Material Litigation
Save as disclosed below, neither the Company (“GPA”) nor its subsidiaries are engaged in any material litigation, claims or arbitration either as plaintiff or defendant, and the Directors of GPA do not have any knowledge of any proceedings, pending or threatened against GPA and its subsidiaries or of any facts likely to give rise to any proceedings which might adversely and materially affect the position or business of GPA and its subsidiaries:

i) On 26 November 1999, GP Autobat Sdn Bhd (“GPASB”), a wholly-owned subsidiary of GPA filed a Summons and Statement of Claim against Gading Permai Sdn Bhd (“GP”) claiming a total sum of RM214,575.88 for sums due and owing for goods sold together with interest at 1.5% per month from 30 October 1999 to the date of settlement and other incidental costs. On 28 March 2000, GPASB further filed a Summons and Statement of Claim against Jacob Rabindranath a/l M. Krishnan and Nagarajan a/l Thambiah as guarantors for GP (“Guarantors”) claiming a total sum of RM200,000, together with interest at 8% per annum from 29 March 2000 to the date of settlement and other incidental costs. On 10 August 2004, judgement was entered in favour of GPASB whereby GP and the Guarantors shall pay GPASB an amount of RM214,575.88 and RM200,000 respectively together with interest and costs. GP and the Guarantors have on 20 August 2004 filed a notice of appeal against the above judgement. As at the date hereof, the hearing date for the appeal has yet to be fixed. 

ii) On 25 February 2000, GP Marketing Sdn Bhd (“GPMSB”), a wholly-owned subsidiary of GPA, filed a Summons and Statement of Claim against Chee Yen Sooi (trading as Stronghold Enterprise) (“First Defendant”) and Chee Yen Sin (“Second Defendants”) claiming a total of RM124,015.53 for sums due and owing for goods sold together with interest and other incidental costs. On 16 January 2002, summary judgement was entered in favour of GPMSB whereby the First Defendant and the Second Defendant shall pay GPMSB an amount of RM124,015.53, together with interest at 1.5% per month from 21 December 1999 to the date of settlement and RM1,843 for other incidental costs. On 24 January 2002, the First Defendant and Second Defendant filed an appeal against the summary judgement and the said appeal was dismissed with costs on 16 April 2003.

On 12 March 2003, the solicitors for GPMSB proceeded to file a Bankruptcy Notice against the First Defendant. The solicitors for the First Defendant has on 29 July 2004 filed an application to contest the Bankruptcy Notice. The hearing date for the First Defendant’s application to oppose the Bankruptcy Notice has been fixed on 11 January 2005. To date, no further action has been taken against the Second Defendant.

13) Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.

14) Earnings per Share



3 months ended
6 months ended



30/09/04
30/09/03
30/09/04
30/09/03

Basic earnings per share 













Net profit for the period


(RM’000)
(351)


1,308
(149)
2,144

Number of ordinary shares in issue


(‘000)
40,000
40,000
40,000
40,000

Basic earnings per share
(sen)
(0.88)
3.27
(0.37)
5.36








2) 

3) 
i) 
ii) 
iii) 
iv) 
v) 
vi) 
vii) 
viii) 
ix) 
x) 
xi) 
xii) 
xiii) 
xiv) 
xv) 
xvi) 

xvii) 
xviii) 
xix) 
xx) 
xxi) 
xxii) 

xxiii) 
xxiv) 
xxv) 
xxvi) 
xxvii) 

xxviii) 
xxix) 
xxx) 
xxxi) 
xxxii) 

xxxiii) 
xxxiv) 
xxxv) 
xxxvi) 
xxxvii) 

xxxviii) 
xxxix) 
xl) 
xli) 
xlii) 

xliii) 
xliv) 
xlv) 
xlvi) 
xlvii) 
xlviii) 
xlix) 

l) 
li) 

lii) 
liii) 

liv) 
lv) 

lvi) 
lvii) 

lviii) 
lix) 

lx) 
lxi) 

lxii) 
lxiii) 

lxiv) 
lxv) 

lxvi) 
lxvii) 

lxviii) 
lxix) 

lxx) 
lxxi) 

lxxii) 
lxxiii) 
lxxiv) 
lxxv) 
lxxvi) 
lxxvii) 
lxxviii) 
lxxix) 
lxxx) 
lxxxi) 
lxxxii) 
lxxxiii) 
lxxxiv) 
lxxxv) 
lxxxvi) 
lxxxvii) 

lxxxviii) 
lxxxix) 
xc) 
xci) 
xcii) 
xciii) 

xciv) 
xcv) 
xcvi) 
xcvii) 
xcviii) 

xcix) 
c) 
ci) 
cii) 
ciii) 

civ) 
cv) 
cvi) 
cvii) 
cviii) 

cix) 
cx) 
cxi) 
cxii) 
cxiii) 

cxiv) 
cxv) 
cxvi) 
cxvii) 
cxviii) 

cxix) 
cxx) 
cxxi) 
cxxii) 

cxxiii) 
cxxiv) 
cxxv) 
cxxvi) 
cxxvii) 
cxxviii) 
cxxix) 
cxxx) 
cxxxi) 
cxxxii) 

cxxxiii) 
cxxxiv) 
cxxxv) 
cxxxvi) 

cxxxvii) 
cxxxviii) 
cxxxix) 
cxl) 

cxli) 
cxlii) 
cxliii) 
cxliv) 

By Order of the Board

GPA Holdings Berhad

Mok Kam Fai

Financial Controller

Dated:  26 November 2004

c.c. Securities Commission
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